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1. CHINA 

SENS MANSFIELD, GLENN ARRIVED SHANGHAI TUES, US SOURCES 
PEKING REPORTED; TAKEN IMMEDIATELY TO WUHSI LAKESIDE 
RESORT; EXPECTED REMAIN IN COUNTRY UNTIL MID-OCT (REUTER 
PEKING). 

NYT'S BUTTERFIELD (HK) NOTES BROADCASTS/NEWS REPORTS THAT 
MOST PRC PROVINCIAL LEADERS HAVE RETURNED TO HOME AREAS, 
AFTER BRIEF PEKING VISIT LAST WEEK - SUGGESTING CENTRAL 
CMTE MEETING TO ELECT NEW LEADERSHIP IS NOT IMMINENT. 

BUT FACT ALL 16 SURVIVING POLITBURO MEMBERS, WITH 
EXCEPTION AILING LIU PO-CHENG, WERE REPORTED AT PEKING 
UNCLASSIFIED 
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RALLY, SUGGESTED POLITBURO MEETING COULD STILL BE HELD. 

REUTER'S GRIFFITHS, IN PEKING, SAYS THOUSANDS CURIOUS 
CHINESE CROWDED TIEN AN MEN SQUARE TUES TO INSPECT TRIBUTES 
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TO MAO, BE PHOTOGRAPHED BEFORE HIS MASSIVE PORTRAIT. 
MEANWHILE, SIGNS OF JULY EARTHQUAKE FAST DISAPPEARING; 
REBUILDING DID NOT SLACKEN DURING MAO MOURNING PERIOD, 

AND LOOKS LIKE PEKING WILL ACHIEVE AIM OF GETTING BACK 

TO NORMAL IN TIME CELEBRATE NATIONAL DAY. 

AP REPORTS THAT, RESPONDING TO NEWSPAPER AD/LEAFLETS 
IN CHINESE NEIGHBORHOOD. SOME 500 PERSONS SHOWED UP 
AT SACRAMENTO CEREMONY SATURDAY PATTERNED AFTER PEKING'S 
MASS TRIBUTE TO MAO. EVENT, IN ASIAN NEIGHBORHOOD 
SCHOOL YARD. FEATURED PORTRAITS/BANNERS/THREE MINUTES 
SILENCE (WSTAR 9/20). 

FIRST PRC AMB TO INDIA IN NEARLY 15 YEARS, CHEN CHAO- YUAN, 
PRESENTED CREDENTIALS IN DELHI MONDAY (WP, NYT). 

MEANWHILE, INDIAN DEFENSE MINISTER VISITED ADVANCE 
INDIAN POSITIONS ALONG CHINESE BORDER SUNDAY (WP). 

2. JAPAN 

GOJ DENIES SOVIET CHARGE IT FORCED MIG-25 PILOT BELENKO 
SEEK ASYLUM IN US AGAINST HIS WILL (WP W/AP FOTO). FOUR 
MORE AMERICANS JOIN EXPERT TEAM ALREADY DISMANTLING JET 
(REUTER TOKYO). SELF-DESTRUCT DEVICES REMOVED YESTERDAY; 

DOD SPOKESMAN SAID YET UNKNOWN EXACTLY HOW MANY MORE BUILT 
IN (UPI; BG 9/20). DISASSEMBLING EXPECTED TAKE AT LEAST 
1 WK, AFTER WHICH CHARTERED US TRANSPORT PLANE WILL TAKE 
PARTS TO JAPANESE AIR BASE WHERE US/JAPANESE EXPERTS WILL 
INSPECT THEM THOROUGHLY BEFORE REASSEMBLING PLANE FOR 
RETURN TO SOV GOVT (REUTER. WSTAR 9/20). 

MEANWHILE, 4.3-MILLION-MEMBER GENL COUNCIL OF TRADE 
UNIONS CALLS FOR IMMEDIATE HALT MIG DISMANTLING, SAYING 
WOULD DAMAGE FRIENDLY RELS W/USSR (WP). 

BRAZILIAN PRES GEISEL WINS JAPANESE PLEDGE FOR TRADE/IN- 
UNCLASSIFIED 

PAGE 03 STATE 233843 

VESTMENT/FINANCE PROJECTS EXPECTED RUN INTO HUNDREDS 
MILLIONS DOLS. AMONG THEM ARE PLANS REDUCE JAPAN'S 
RELIANCE UPON US FOR SOYBEAN SUPPLY. RELIANCE ON AUS- 
TRALIAN IRON ORE (JAMESON, LAT 9/19). 

SONY, CITING SHARP RISE IN OVERSEAS SALES, REPORTS REC- 
ORD INCREASE OF 1 32 PCT FROM YR AGO, RAISING PROFIT MAR- 
GIN TO 8.8 PCT FROM 4.5 PCT LAST YR (WSJ, PHINQ). 

COWAN (NYT) REPORTS CALIF ENERGY COMMISSION CHRMN MAULIN 
SUGGESTED BY LETTER TO SEN INTERIOR CMTE THAT SENDING 
ALASKAN OIL TO JAPAN RATHER THAN CALIF SHOULD BE EXAMINED 
MORE CLOSELY. SOHIO SUGGESTED PRUDHOE BAY OIL COULD BE EX- 
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PORTED TO JAPAN AS SWAP FOR PERSIAN GULF OIL THAT WOULD BE 
DIVERTED FROM JAPAN TO US REFINERIES, ENABLING THEM REAL- 
IZE SOME SMALL COST REDUCTION, HELP AVOID CONTROVERSIAL 
ENVIRONMENTAL ISSUES. 

FUJI PHOTO FILM CO GRABBED SPOTLIGHT AT INTL PHOTOGRAPHIC 
SHOW IN GERMANY WITH NEW COLOR FLIM SO SENSITIVE MIGHT ELIM- 
INATE NEED FOR FLASH INDOORS. PHOTOGRAPHIC TRADE PRESS, 

WALT. STREET SECURITIES ANALYSTS SAY NEW FILM MAY POSE BIG- 
GEST CHALLENGE YET TO KODAK S DOMINANT POSITION IN GLOBAL 
FILM WORLD (UPI, CHITRIB). 

SUN'S SEIDEN REPORTS BIG-NAME US ACTORS EARNING AVG 
150,000 DOLS YR MAKING JAPANESE TV COMMERCIALS, INCLUD- 
ED ARE SAMMY DAVIS, ORSON WELLES, PETER FONDA. 

3. AUSTRALIA 

DESPITE EXPECTED RECORD SUGAR HARVEST, OUTLOOK FOR AUS- 
TRALIAN SUGAR PRODUCERS LOOKS BLEAK DUE US IMPORT CLAMP, 
FREE MARKET PRICE COLLAPSE, JAPANESE DISSATISFACTION 
W/AUSSIE SUGAR PRICES. PROSPECT OF LOSING SUBSTANTIAL 
PART US MARKET WILL SIGNIFICANTLY INFLUENCE AUSTRALIAN 
NEGOTIATING STRATEGY IN TALKS W/JAPAN LATER THIS MONTH 
(JOC). 

4. INDONESIA 

UNCLASSIFIED 
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GOI MAKING SUBSTANTIAL PROGRESS IN BUILDING OWN FERTI- 
LIZER PLANTS; HOPES BECOME SELF-SUFFICIENT IN VITAL PLANT 
NUTRIENTS IN ORDER PRODUCE OWN FOOD, REDUCE FON EXCHANGE 
EXPENDITURES, UTILIZE OWN NATURAL RESOURCES SUCH AS OIL, 
NATURAL GAS (WYSS, JOC). 

INCREASED EXPORTS, ESPECIALLY OIL, CITED AS REASON FOR 
IMPROVEMENTS IN INDONESIA'S FON RESERVE POSITION. AC- 
DORDING CENTRAL BANK, COUNTRY'S RESERVES ROSE TO 1.1 1 
BILLION DOLS FROM 490 MIL DOLS LAST YR (WSJ). 

5. PACIFIC ISLANDS 

PETER COLEMAN, ACTING HIGH COMMISSIONER FOR US PAC TRUST 
TERRITORY, SIGNED REVERSION DOCS LAST THURS RETURNING 
ENIWETOK ATOLL, IN MARSHALL ISLANDS, TO FORMER INHABI- 
TANTS AFTER 29 YRS- ATOLL WAS SITE OF 43 NUKE TESTS BE- 
TWEEN 1948-58 (REUTER NYT). 

6. INDOCHINA 

VATICAN LIFTS EXCOMMUNICATION ORDER AGAINST DIEM'S 
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BROTHER, FORMER ARCHBISHOP OF HUE (WP). 

7. THAILAND 

SEVERAL MEMBERS PARLIAMENT SUGGEST THANOM BE SENT LIVE 
IN THAI BUDDHIST TEMPLE IN INDIA. STUDENT/LABOR LEADERS 
CALL FOR DEPORTATION OR TRIAL OF CHARGES ORDERING ARMY 
TO SHOOT DURING 1973 UPRISING, BUT REACTION MUTED 
COMPARED PRAPHAS RETURN (AP, WP). RTG MINISTER SAYS 
KITTIKACHORN WILL BE ASKED LEAVE COUNTRY (REUTER BANGKOK). 

4 THAI STUDENTS KILLED DURING CLASHES BETWEEN RIVAL 
COLLEGE GROUPS; 200 ARRESTED. POLICE SAY TROUBLE 
STARTED OVER MISUNDERSTANDING WHEN 2 STUDENTS HELPED 
WOUNDED BUS DRIVER, WORD SPREAD THAT STUDENTS HAD BEEN 
HURT (REUTER BANGKOK). 

COASTAL FERRY CAPSIZES IN S THAILAND, 17 DROWN (REUTER, WP). 
UNCLASSIFIED 
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8. PHILIPPINES 

USAF, USN PLANES JOIN SEARCH FOR MISSING PLANE WITH 
US, JAPANESE, FRG OFFICIALS ABOARD. CONCENTRATE 
ON MOUNTAINOUS AREA 35 MI SE MANILA (PHINQ). 

MARCOS CELEBRATES 4TH ANNIVERSARY MARTIAL LAW BY OPENING 
NEW LEGISLATIVE ADVISORY COUNCIL THAT HE SAYS WOULD BE 
BEGINNING NEW PARLIAMENTARY SYSTEM (REUTER MANILA). 

9. KOREA 

REUTER (9/20) UN REPORT SAYS NK HAS INSTRUCTED ITS UN 
SUPPORTERS WITHDRAW THEIR PROPOSED UNGA KOREAN AGENDA 
ITEM; ADDS WESTERN SPONSORS OF RIVAL PROPOSALS BACKING 
ROK WILL PROBABLY ALSO WITHDRAW THEIR ITEM. THUS 
AVOIDING ASSEMBLY DEBATE ON KOREAN QUESTION THIS YEAR. 

REUTER "INFORMED SOURCES" RELATED SURPRISE MOVE TO NK 
DOMESTIC SITUATION, POSSIBILITY OF LESS FAVORABLE VOTING 
RESULTS FOR PYONGYANG THIS FALL, AND HARD LINE TAKEN BY 
NK AT RECENT COLOMBO NAC. 

WP UN STORY COVERS SAME GROUND RE WITHDRAWAL BOTH PROPOSALS, 
NOTING "WESTERN SOURCES," WHILE UNSURE NK MOTIVE, FEEL 
PYONGYANG'S BACKERS CONVINCED NK THEIR RESOLUTION WOULD 

WIN LESS SUPPORT THAN LAST YEAR. "EASTERN EUROPEAN 
DIPLOMATS" SPECULATED CONCERNING POSSIBLE INTERNAL 
NK PROBLEMS, OR NEW PEACE MOVE BETWEEN KOREAS. 

UPI 9/20 TOKYO ITEM (WP) NOTES KCNA-REPORT DEATH OF 
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NK VICE PRESIDENT CHOI YONG KUN "AFTER A LONG ILLNESS." 

COMMENT AND ANALYSIS 

10. KOREA 

CSM, CONTINUING "CAMPAIGN ISSUES" SERIES, OUTLINES 
SOME FORD-CARTER DIFFERENCES ON DEFENSE, SAYING PRES 
FAVORS MODEST CUTBACKS IN ASIA, WHILE CARTER HINTS 
AT MORE SUBSTANTIAL WITHDRAWALS. ARTICLE SPECIFICALLY 
UNCLASSIFIED 

PAGE 06 STATE 233843 

NOTES THAT, IN SOUTH KOREA, "NEGOTIATIONS WITH SEOUL, 
TOKYO, MOSCOW AND PEKING MIGHT PRODUCE GUARANTEES OF 
THAT COUNTRY'S TERRITORIAL INTEGRITY THAT WOULD END 
THE NEED FOR A US GROUND PRESENCE.” 

CDN (9/17) FEATURE REVIEWING SOME OF REV. MOON'S 
UNIFICATION CHURCH ACTIVITIES CITES MOON DENIALS RE 
POLITICAL MOTIVATION, BUT POINTS OUT FACT "HIS PUBLIC 
STATEMENTS ARE FILLED WITH RHETORIC FOCUSING ON KOREA." 

11. INDOCHINA 

CHITRIB BELIEVES UNSC ACTED WISELY WHEN PUT OFF 
CONSIDERATION VN REQUEST FOR UN ADMISSION. SAYS MAY 
GIVE VN TIME MORE FULLY COMPLY WITH US REQUEST FOR 
MIA INFO, AND WILL PUT PRESSURE ON HANOI BE MORE 
CANDID SO LONG AS BARRED FROM UN. SEES VN RESPONSE 
TO VETO THREAT CONFUSED: FOR YRS HANOI LINE HAS BEEN 
THAT USG HAS ACTED W/O SUPPORT AMERICAN PEOPLE; NOW 
SAYS PRES TAKING TOUGH STAND TO CURRY FAVOR WITH PUBLIC. 
BUT DELAY WILL PROVIDE TIME CLARIFY MATTERS, HANOI 
WILL REALIZE NO POINT PLAYING CRUEL GAMES. 

LAT’S MCARTHUR (9/18) NOTES SIHANOUK SENT NO CONDOLENCE 
MESSAGE WHEN MAO DIED; QUOTES DIPLOMATS THAT PRINCE 
CERTAINLY WOULD HAVE SENT ONE IF FREE DO SO. CONSIDERS 
POSSIBLE SIHANOUK SENT MESSAGE, WHICH WASN'T PUBLICIZED: 
BUT WHATEVER REASON, SILENCE IS OMINOUS, INDICATES AT 
BEST PRINCE IS "NONPERSON" UNDER RESTRAINT, MAY EVEN 
BE DEAD. SAYS DIPL SOURCES FEAR HE WILL NEVER BE 
PERMITTED LEAVE CAMBODIA - ASSUMING HE IS ALIVE. 

MCARTHUR (LAT 9/19; N.B. - SEE 9/20 PRESS SUMMARY FOR 
GLOBE ABRIDGEMENT) DISCUSSES SITUATION IN VN 
"REEDUCATION" CAMPS. SAYS REEDUCATION PROCESS 
GRADUALLY SWEEPING UP EVERYONE WITH TAINT OF SUSPECT 
IDEAS. REPORTS FAMILIES OF THOSE IN CAMPS SOMETIMES 
FORCIBLY SENT TO NEW ECON AREAS. STATES ONE CAMP 
NEAR NHA TRANG CONTAINS MOST OF 1546 SVIETS WHO RETURNED 
FROM GUAM ON THUONG TIN. QUOTES JOURNALIST TERZANI 
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THAT 2-3000,000 IN REEDUCATION CAMPS; POINTS OUT THIS 
UNCLASSIFIED 
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FIGURE AT LEAST DOUBLE NUMBER POL PRISONERS AMNESTY 
INTL ATTRIBUTED TO THIEU REGIME IN 1973. 

12. LOS 

WP BELIEVES 3RD WORLD DID MISCHIEVOUS THING AT RECENT 
CONFERENCE WHEN REFUSED NEGOTIATE WITH US TO SET UP 
INTL ENTERPRISE FOR SEABED MINING. THINKS 3RD WORLD 
DECIDED ON DEADLOCK IN HOPES CARTER ACCEDES TO WH, 

HAS MORE SYMPATHY FOR 3RD WORLD. OPINES 3RD WORLD 
USING POOR JUDGMENT - CARTER MAY NOT BE PUSHOVER 
SINCE WILL BE UNDER DOMESTIC ECON/POL PRESSURE FROM 
INTEREST GROUPS. FORESEES NEXT CONGRESS LIKELY 
PURSUE LEGISLATION ALLOWING USG LICENSE SEABED MINING. 

CALLS IT DOLEFUL STATE OF AFFAIRS, SINCE POINT OF LOS 
CONF WAS APPLY RULE OF LAW TO OCEANS TO PREEMPT 
CONFLICTS, COOPERATE FOR COMMON GOOD; 3RD WORLD, BY 
FAILING ACKNOWLEDGE INTERESTS DEVELOPED COUNTRIES, 

THREATENS UNDERMINE CONCEPT FROM WHICH IT COULD PROFIT 
FROM VAST RESOURCES. 

13. JAPAN 

CSM'S SCHMIDT (W/AP FOTO) NOTES MEN FROM FON TECHNOLOGY 
DIVISION WRIGHT-PATTERSON AFB IN OHIO SYSTEMATICALLY 
STUDYING EVERY INCH SOV MIG-25. EXPERTS HOPE DISCOVER 
HOW RUSSIANS HAVE SOLVED PROBLEMS HIGH-SPEED, HIGH- 
ALTITUDE ARMED FLIGHT. ALSO STATES EASE WITH WHICH BEL- 
ENKO ENTERED JAPANESE AIRSPACE MAY TRIGGER EFFORTS IM- 
PROVE BOTH JAPANESE/AMERICAN AIR DEFENSES. 

14. CHINA 

RUSHER (PHINQ) BACKS RAY CLINE "TWO CHINAS" FORMULA. 

CONTENDS OUTCOME OF INEVITABLE FOR QUITE SOME TIME; THIS NO TIME 
FOR US ABANDON ROC IN FAVOR OF PRC REGIME WHOSE NEW 
LEADERS WE CANNOT EVEN DEPENDABLY IDENTIFY. SAYS 
PERHAPS BEST COURSE WOULD BE DEFER ANY FURTHER "NORMA- 
LIZATION" WITH PEKING UNTIL DUST SETTLES; WHEN/IF IT 
UNCLASSIFIED 
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DOES, "TWO CHINAS" POLICY MAY BE BEST SOLUTION. 

WSTAR (9/20) SEES SINO-SOVIET RELS AS PARAMOUNT QUESTION 
IN POST-MAO ERA. CITES VARIOUS THEORIES; SUGGESTS 
WE HAVE NO REASON FRET, TNG GUILTY ABOUT "OUR OCCIDENTIAL 
PUZZLEMENT" - IF 900 MILLION CHINESE KNEW WHAT’S GOING 
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HAPPEN ONE OF THEM WOULD HAVE TOLD US BY NOW. 

WP'S CHALMERS ROBERTS, ASSESSING MAO, CONCLUDES CHAIRMAN, 
LIKE SO MANY OTHER WORLD LEADERS, HAD VISION FOR HIS 
PEOPLES' FUTURE AND IN PURSUIT OF IT SACRIFICED MUCH/ 

MANY. ALSO CAN BE SAID OF MAO, LIKE SO MANY OTHERS, 

THAT HIS REACH EXCEEDED GRASP. 

KARNOW (GLOBE 9/20) THINKS MAO'S DEATH LIKELY DELAY ANY 
IMPROVEMENT SINO-US RET . S— MAY EVEN WEAKEN LINKS FORGED 
IN 1972. STRUGGLE IN POST-MAO PRC LIKELY MEAN NO GROUP/ 
INDIVIDUAL THERE WILL HAVE AUTHORITY MAKE COMPROMISES 
NECESSARY FOR NORMALIZATION RELS WITH US. ARGUES THAT 
UNLESS THESE TIES GET BETTER, PROBABLY WILL DETERIORATE - 
AND CONSEQUENCES FOR US STRATEGY, ESPECIALLY TOWARD SOVIET, 
COULD BE FAR-REACHING. 

LAT’S LESLIE (HK 9/19 ) SUGGESTS PERHAPS PRC ALREADY 
HAS BEEN RULED BY COLLECTIVE LEADERSHIP FOR SEVERAL 
MONTHS, THAT BEGINNING EARLY AS LAST SPRING CHINESE 
LEADERS HAD COMPROMISED ON KEY ISSUES. WHILE UNLIKELY 
THIS WILLINGNESS TO COMPROMISE WILL BECOME PERMANENT 
FEATURE OF NEW LEADERSHIP'S STYLE, IMPLIES THAT CON- 
FLICTS PROBABLY WILL CONTINUE SUBMERGED FOR SOME TIME. 

CITES HK OBSERVERS' VIEW THAT IN NEXT FEW MONTHS PRC 
LEADERS WILL STRESS PRODUCTION RATHER THAN IDEOLOGICAL 
PURITY. BY INCREASING PRODUCTION, ARGUMENT GOES, MA- 
TERIAL CONDITIONS SHOULD IMPROVE, AND IDEA OF IMPEND- 
ING DYNASTIC CHANGE WOULD BE DISCREDITED. 

TORONTO GLOBE AND MAIL'S MUNRO IN PEKING FINDS CHINESE 
MEDIA COVERAGE OF MAO RITES PROVIDING STRONGEST INDI- 
CATION YET THAT COLLECTIVE LEADERSHIP WILL PREVAIL FOR 
SOME TIME IN CHAIRMAN'S WAKE. SAYS PORTRAYAL OF HUA, 

IN PARTICULAR, SUGGESTS HE WILLNOT BE SINGLE DOMINANT 
UNCLASSIFIED 
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FIGURE IN CHINESE POWER STRUGGLE-PREMIER NEVER PIC- 
TURED ALONE. STRESSES THAT LEADERS' PHOTOS HANDLED EX- 
TREMELY CAREFULLY BY PRC MEDIA, ARE STUDIED BY FOREIGN 
ANALYSTS/CHINEESE PEOPLE, ALL EAGER OBTAIN CLUES ABOUT 
WHAT HAPPENING (CSM). 

15. CHINA/VN 

CDN'S BALOUGH (9/17) REPORTS VIEW OF PETER MOODY, CHIEF 
ECONOMIST FOR HK/SHANGHAI BANKING CORP, THAT ANY PRC 
DISORDER AS RESULT MAO’S DEATH WILL BE "SHORT TERM." 

WON'T AFFECT CHINESE NEED FOR US TECHNOLOGY. MOODY 
SAYS THERE PROBABLY WILL BE GOVT BY THREE-OR FOUR-MAN 
CMTE. IN RETURN FOR US TECHNOLOGY, MOODY SEES PEKING 
DEVELOPING ITS VAST OIL RESERVES SO THAT BY 1980 COUN- 
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TRY WILL BE PRODUCING 5 MILLION BARRELS PER DAY-OF 
WHICH 1 MILLION WILL BE AVAILABLE FOR EXPORT TO PAY FOR 
TECHNOLOGY. 

IN ADDITION TO US RECEIVING OIL FROM PRC, MOODY SAYS 
SRV WILL WANT DEVELOP ITS OIL RESERVDS, WHICH WILL RE- 
QUIRE US KNOW-HOW. MOODY BELIEVES HANOI/US WILL REACH 
SOME TYPE POL SOLUTION TO MAKE TECHNOLOGY AVAILABLE. 
SAYS HANOI'S IN TROUBLE FROM FOOD POINT OF VIEW, MUST IM- 
PORT FUEL/FERTILIZERS, SO WANTS ACCOMMODATION. 
ROBINSON 

UNCLASSIFIED 


« END OF DOCUMENT » 
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